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RRC Regulation of Flaring and Venting

• Regulatory Structure
– Natural Resources Code 
– 16 Texas Administrative Code §3.32
– Other Rules

• § 3.27(c), (i) Gas Measurement
• § 3.58(b) Monthly Production Reports

• Exception Process
– Form and Fee

• Recent form changes
– Online system coming
– 2-phase implementation

Presenter
Presentation Notes
Chapter 85: Conservation of Oil and Gas
Sec. 85.045. WASTE ILLEGAL AND PROHIBITED. The production, storage, or transportation of oil or gas in a manner, in an amount, or under conditions that constitute waste is unlawful and is prohibited.
Sec. 85.046. WASTE. (a) The term "waste," among other things, specifically includes:
(4) permitting any natural gas well to burn wastefully;
(9) escape of gas into the open air in excess of the amount necessary in the efficient drilling or operation of the well from a well producing both oil and gas;
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Natural Resources Code (1 of 3)

• Chapter 85: Conservation of Oil & Gas
– Sec. 85.045. Waste Illegal and Prohibited. 
– Sec. 85.046. Waste (defined)

• permitting any natural gas well to burn wastefully
• escape of gas into the open air in excess of the amount necessary in 

the efficient drilling or operation of the well from a well producing both 
oil and gas

Presenter
Presentation Notes
Chapter 85: Conservation of Oil and Gas
Sec. 85.045. WASTE ILLEGAL AND PROHIBITED. The production, storage, or transportation of oil or gas in a manner, in an amount, or under conditions that constitute waste is unlawful and is prohibited.
Sec. 85.046. WASTE. (a) The term "waste," among other things, specifically includes:
(4) permitting any natural gas well to burn wastefully;
(9) escape of gas into the open air in excess of the amount necessary in the efficient drilling or operation of the well from a well producing both oil and gas;
 



Railroad Commission of Texas | June 27, 2016 (Change Date In First Master Slide)

Natural Resources Code (2 of 3)

• Chapter 86: Regulation of Natural Gas
– Sec. 86.011. Prohibition Against Waste
– Sec. 86.012. Definition of Waste

• permitting a gas well to burn wastefully
• the escape of gas from a well producing both oil and gas into the open 

air in excess of the amount that is necessary in the efficient drilling or 
operation of the well

• permitting gas produced from a gas well to escape into the air before or 
after the gas has been processed for its gasoline content, unless 
authorized as provided in Section 86.185 of this code

– Sec. 86.185. Prohibition Against Gas in Air

Presenter
Presentation Notes
Chapter 86: Regulation of Natural Gas
Sec. 86.011. PROHIBITION AGAINST WASTE. The production, transportation, or use of gas in a manner, in an amount, or under conditions which constitute waste is unlawful and is prohibited.
Sec. 86.012. DEFINITION OF WASTE. (a) The term "waste" includes:
(3) permitting a gas well to burn wastefully;
(6) the escape of gas from a well producing both oil and gas into the open air in excess of the amount that is necessary in the efficient drilling or operation of the well;
(10) permitting gas produced from a gas well to escape into the air before or after the gas has been processed for its gasoline content, unless authorized as provided in Section 86.185 of this code;
Sec. 86.185. PROHIBITION AGAINST GAS IN AIR. No gas from a gas well may be permitted to escape into the air after the expiration of 10 days from the time the gas is encountered in the gas well, or from the time of perforating the casing opposite a gas-bearing zone if casing is set through the zone, whichever is later, but the commission may permit the escape of gas into the air for an additional time if the operator of a well or other facility presents information to show the necessity for the escape; provided that the amount of gas which is flared under that authority is charged to the operator's allowable production. A necessity includes but is not limited to the following situations:
(1) cleaning a well of sand or acid or both following stimulation treatment of a well; and
(2) repairing or modifying a gas-gathering system.
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Natural Resources Code (3 of 3)

• Chapter 88: Control of Oil Property
– Sec. 88.011. Adoption of Rules

• to provide that no oil is being produced from a well producing both oil 
and gas without burning a flare or flares if the installation and use of a 
flare or flares is required by the terms of this chapter

– Sec. 88.055. Production Prohibited without Flare

Presenter
Presentation Notes
Chapter 88:  Control of Oil Property
Sec. 88.011. ADOPTION OF RULES. (a) The governmental agency may promulgate and adopt rules:
(4) to provide that no oil is being produced from a well producing both oil and gas without burning a flare or flares if the installation and use of a flare or flares is required by the terms of this chapter;
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16 Texas Administrative Code §3.32

Gas Well Gas and Casinghead Gas Shall Be Utilized for 
Legal Purposes (“Statewide Rule 32”)
• (d) Exempt Gas Releases
• (e) Gas Releases to be Burned in a Flare
• (f) Gas Releases in Oil and Gas Production Operations
• (g) Gas releases from gas gathering system, gas plant or 

gas handling operations. 
• (h) Exceptions

Presenter
Presentation Notes
https://texreg.sos.state.tx.us/public/readtac$ext.TacPage?sl=R&app=9&p_dir=&p_rloc=&p_tloc=&p_ploc=&pg=1&p_tac=&ti=16&pt=1&ch=3&rl=32 
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16 TAC §3.32 (d) – Exempt Releases

• Releases of gas that are not readily measured by devices 
routinely used in the operation of oil wells, gas wells, gas 
gathering systems, or gas plants.
– Tank vapors
– Releases during drilling
– Releases prior to completion
– Several other specific occurrences

• The commission may require flaring of exempt releases 
for safety reasons

Presenter
Presentation Notes
(d) Exempt Gas Releases. 
  (1) Releases of gas that are not readily measured by devices routinely used in the operation of oil wells, gas wells, gas gathering systems, or gas plants, such as meters, are not required by the commission to be reported or charged against lease allowable production and are not subject to the remaining requirements of this section. Releases of gas exempt from the requirements of this section under this paragraph include, but are not limited to, the following: 
    (A) tank vapors from crude oil storage tanks, gas well condensate storage tanks, or salt water storage tanks, including makeup gas for gas blanket maintenance; 
    (B) fugitive emissions of gas; 
    (C) amine treater, glycol dehydrator flash tank and/or reboiler emissions; 
    (D) blowdown gas from flow lines, gathering lines, meter runs, pressurized vessels, compressors, or other gas handling equipment for construction, maintenance or repair; 
    (E) gas purged from compressor cylinders or other gas handling equipment for startup; 
    (F) gas released at a wellsite during drilling operations and prior to the completion date of the well, including gas produced during air or gas drilling operations or gas which must be separated from drilling fluids using a mud-gas separator, or mud-degasser; or 
    (G) gas released at a wellsite during initial completion, recompletion in another field, or workover operations in the same field, including but not limited to perforating, stimulating, deepening, cleanout, well maintenance or repair operations. 
  (2) Notwithstanding the foregoing, the commission or the commission's delegate may require the flaring of releases of gas not readily measured by devices routinely used in the operation of oil wells, gas wells, gas gathering systems, or gas plants, such as meters, if the commission or the commission's delegate determines that flaring is required for safety reasons. 
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16 TAC §3.32 (e) – Releases Burned in a Flare

• Releases more than 24 hours should be burned in a flare 
if can be done safely

• Releases less than 24 hours may be vented if flaring not 
required for safety

• Follow 16 TAC §3.36 for Hydrogen Sulfide
• Exceptions may be granted
• The commission may require flaring for safety reasons. 

Presenter
Presentation Notes
(e) Gas Releases to be Burned in a Flare. 
  (1) Except as otherwise provided in subsections (d), (f)(1)(B) and (C), (g)(2), or an exception granted under subsection (h) of this section, all gas releases of greater than 24 hours duration authorized under the provisions of this section shall be burned in a flare if the gas can be burned safely. All gas releases of 24 hours' duration or less authorized under the provisions of this section may be vented to the air if flaring is not required for safety reasons or by other regulation and the gas can be safely vented. 
  (2) Gas releases authorized under this section must be managed in accordance with the provisions of §3.36 of this title (relating to Oil, Gas, or Geothermal Resource Operation in Hydrogen Sulfide Areas) when applicable. 
  (3) An exception to the requirements of this subsection may be granted under subsection (h) by the commission or the commission's delegate to allow the venting of gas to the air for releases of greater than 24 hours' duration if the operator presents information that shows the gas cannot be both safely and continuously burned in a flare, and the gas can be safely vented. 
  (4) Notwithstanding the provisions of paragraph (1) of this subsection or an exception granted under subsection (h), the commission or the commission's delegate may require that the gas be flared if flaring is required for safety reasons. 
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16 TAC §3.32 (f)(1) – Authorized Releases in O&G Operations

Limited Authorization
• Ten producing days after initial completion
• Gas from a well that must be unloaded or cleaned-up to 

atmospheric pressure (24 hrs/event, 72 hrs/month)
• Full or partial shutdown by a gas gathering system (not to 

exceed 24 hrs)
• Gas contained in the waste stream from certain process units 

(provided 85% is recovered to legal disposition)
• Low pressure separator gas (15 mcf/day for gas well, 50 

mcf/day for oil lease or commingle point)

Presenter
Presentation Notes
(f) Gas Releases in Oil and Gas Production Operations. 
  (1) The following releases of gas resulting from routine oil and gas production operations are necessary in the efficient drilling and operation of oil and gas wells and are hereby authorized subject to the requirements of subsection (e) of this section. The released gas shall be measured or estimated in accordance with §3.27 of this title (relating to Gas To Be Measured and Surface Commingling of Gas) and reported and charged against lease allowable production. 
    (A) Gas may be released for a period not to exceed ten producing days after initial completion, recompletion in another field, or workover operations in the same field, including but not limited to perforating, stimulating, deepening, cleanout, well maintenance or repair operations. 
    (B) Gas from a well that must be unloaded or cleaned-up to atmospheric pressure may be vented to the air for periods not to exceed 24 hours in one continuous event or a total of 72 hours in one calendar month. 
    (C) In the event of a full or partial shutdown by a gas gathering system, compression facility, or gas plant, gas from a lease production facility served by that gas gathering system, compression facility or gas plant may be released for a period not to exceed 24 hours. The operator shall notify the appropriate commission district office by telephone or facsimile as soon as reasonably possible after the release of gas begins. An operator may continue the release by flaring or by venting of the gas, if flaring is not required for safety reasons or by other regulation, beyond the initial 24-hour period, pending commission approval or denial of a request for an administrative exception under subsection (h) of this section. The operator shall file the request with the commission by the end of the next full business day following the first 24 hours of the release unless the deadline is extended by the commission or the commission's delegate. 
    (D) Hydrocarbon gas contained in the waste stream from a membrane unit or molecular sieve used to remove carbon dioxide, hydrogen sulfide, or other contaminants from a gas stream may be released, provided that at least 85% of the hydrocarbon gas in the inlet gas stream is recovered and directed to a legal use. 
    (E) Low pressure separator gas, not to exceed 15 mcfd of hydrocarbon gas per gas well or 50 mcfd of hydrocarbon gas per commission-designated oil lease or commingling point for commingled operations, may be released. 
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16 TAC §3.32 (f)(2) – Exceptions for Releases in O&G Operations

• In excess of limits authorized in §3.32(f)(1)
• Low pressure gas that can be measured but there are 

mechanical, physical or economic impediments to legal 
disposition

• Unavailability of gas pipeline or marketing facility 
(casinghead gas only)

• Avoiding curtailment which will result in a reduction of 
ultimate recovery

Presenter
Presentation Notes
(f) Gas Releases in Oil and Gas Production Operations. 
  (2) The commission or the commission's delegate may administratively grant or renew an exception to the requirements or limitations of this subsection subject to the requirements of subsection (h) to allow additional releases of gas if the operator of a well or production facility presents information to show the necessity for the release. The volume of gas that is released must be measured or estimated in accordance with §3.27 of this title (relating to Gas To Be Measured and Surface Commingling of Gas) and reported on the appropriate commission form and shall be charged to the operator's allowable production. Necessity for the release includes, but is not limited to, the following situations: 
    (A) Cleaning a well of solids or fluids or both for more than ten producing days following initial completion, recompletion in another field, or workover operations in the same field, including but not limited to perforating, stimulating, deepening, cleanout, or well maintenance or repair operations; 
    (B) Unloading excess formation fluid buildup in a wellbore for periods in excess of 24 hours in one continuous event or 72 hours total in one calendar month; 
    (C) Volumes of low pressure gas that can be measured with devices routinely used in oil and gas exploration, development, and production operations and that are not directed by an operator to a gas gathering system, gas pipeline, or other marketing facility, or other purposes and uses authorized by law due to mechanical, physical, or economic impracticability; 
    (D) For casinghead gas only, the unavailability of a gas pipeline or other marketing facility, or other purposes and uses authorized by law; or 
    (E) Avoiding curtailment of gas production which will result in a reduction of ultimate recovery from a gas well or oil reservoir. 
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16 TAC §3.32 (g) – Gas Plants & Gathering

• Shall not intentionally allow gas to be released for a 
period of more than 24 hours after the start of an upset 
condition

• Notify District Offices
• Exceptions may be granted

Presenter
Presentation Notes
(g) Gas releases from gas gathering system, gas plant or gas handling operations. 
  (1) The operator of a gas gathering system, gas plant, gas compressor facility or other gas handling equipment not directly associated with lease production of gas, shall not intentionally allow gas to be released for a period of more than 24 hours after the start of an upset condition. The operator shall notify the appropriate commission district office by telephone or facsimile as soon as reasonably possible after the release of gas begins. The volume of gas that is released must be measured or estimated in accordance with §3.27 of this title (relating to Gas To Be Measured and Surface Commingling of Gas) and reported on the appropriate commission form. The provisions of this subsection do not apply to accidental releases which are subject to or reported pursuant to any other commission rule. 
  (2) The commission or the commission's delegate may administratively grant or renew an exception to the requirements or limitations of this subsection and allow additional releases of gas for a period greater than 24 hours if the operator presents information that shows the necessity for the release. An operator may continue the release by flaring or by venting of the gas, if flaring is not required for safety reasons or by other regulation, beyond the initial 24-hour period pending commission consideration of a request for an administrative exception under subsection (h) of this section. The request for exception is to be filed with the commission by the end of the next full business day following the first 24 hours of the release unless the deadline is extended by the commission or the commission's delegate. The following are examples of situations that may qualify for an exception under this paragraph: 
    (A) gas gathering system or gas plant construction, repairs or maintenance; 
    (B) gas plant turnaround; or 
    (C) emergency situations. 
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16 TAC §3.32 (h) – Exceptions (1 of 5)

• Form
– OLD: Rule 32 Exception Data Sheet
– NEW: Form R-32 Application for Exception to Statewide Rule 

32
– By mail or email (EngUnit@rrc.texas.gov)
– ONLINE: Spring 2021 (implements the new Form R-32)

• Fee - $375
– $150 Fee for Rule Exception
– $225 Surcharge
– By check or credit card

• Authority
– Administrative (not to exceed 180 days)

• Less than 50 mcf/day not subject to 180-day limit
– Hearing & Final Order

Presenter
Presentation Notes
(h) Exceptions. The commission or the commission's delegate may administratively grant an exception authorized by this section provided that the requirements of this subsection are met. 
  (1) The request for an exception shall be accompanied by the fee required by §3.78(b)(5) of this title (relating to Fees and Financial Security Requirements). 
  (2) An administrative exception shall not exceed a period of 180 days. 
  (3) The 180-day limitation shall not apply for volumes of gas less than or equal to 50 mcf of hydrocarbon gas per day for each gas well, commission-designated oil lease, or commingled vent or flare point. 
  (4) Requests for exceptions for more than 180 days and for volumes greater than 50 mcf of hydrocarbon gas per day shall be granted only in a final order signed by the commission. 
  (5) A request for an exception to cover an operating emergency, system upset, or other unplanned condition may be submitted by facsimile transmission or other means, provided that an original signed request is accompanied by the fee required by subsection (h)(1) of this section and is received by the commission within three working days of the facsimile transmission request. 
  (6) Exceptions shall be issued to the operator of a gas well or commission-designated oil lease or commingling point for commingled operations and to the operator of a processing plant or other facility subject to this section. 
  (7) Exceptions are not transferable upon a change of operatorship. Operators shall have 90 days from the date of commission approval of a transfer of operatorship to review existing exceptions to this section and, if continuation of the exception is needed, to make application for a new exception. The existing exception and existing authority shall remain in effect during the 90-day review period. If an operator files an application and fee for a new exception before the 90-day review period expires and the 90-day review period expires before the commission acts on the application, the operator is authorized to continue to operate under the existing authority pending final commission action on the application. 
  (8) One application for exception to the requirements of this section may be filed for multiple releases from gas wells, commission-designated oil leases, gas gathering systems, gas compressors or other gas handling facilities when the release of gas is the result of a full or partial shut-down of a gas gathering system, gas plant, gas compressor or other gas handling facility under subsection (f)(1)(C) or (g)(1). Each well, lease or facility must be clearly identified by the applicant and a single fee paid under §3.78(b)(5) of this title (relating to Fees and Financial Security Requirements). 
(i) Renewal and Amendment of Exceptions. 
  (1) The commission or the commission's delegate may renew an exception authorized by this section. An administrative renewal by the commission's delegate may not exceed a period of 180 days. 
  (2) A renewal shall be based upon a showing by the operator of a well, lease, or other facility subject to this section, that the conditions for which the initial exception or latest renewal was granted have not significantly changed despite a good-faith attempt by the operator to direct the gas to or utilize the gas for purposes and uses authorized by law. 
  (3) An operator shall file an application and fee for renewal of an exception with the commission 21 days prior to expiration of the existing exception authority. The request for renewal shall be accompanied by the fee required by §3.78(b)(5) of this title (relating to Fees and Financial Security Requirements). 
  (4) If an operator files an application, accompanied by the required fee, for renewal of an existing exception to the requirements of this section at least 21 days before the expiration of the existing exception and the existing authority expires before the commission acts on the application, the operator is authorized to continue to operate under the existing authority pending final commission action on the application. 
  (5) The request by an operator to amend an existing exception will require a new application for exception if the amendment will result in a material change of the previously granted exception. 
  (6) Material changes include, but are not limited to, the following: 
    (A) Change of operator of the well or facility subject to this section; and 
    (B) An increase in volume of gas to be released or an extension of the duration of an exception greater than that provided for in subsection (h) of this section. 
(j) Opportunity for hearing. 
  (1) An operator may request a hearing on any application for an exception or exception renewal required by this section. 
  (2) An operator may request a hearing on any request for administrative approval of an exception or exception renewal that has been denied by the commission or the commission's delegate. 

mailto:EngUnit@rrc.Texas.gov
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16 TAC §3.32 (h) – Exceptions (2 of 5)

OLD: Rule 32 Exception Data Sheet
• Download:

https://www.rrc.texas.gov/oil-
gas/forms/oil-gas-forms-library/oil-
gas-forms-in-alphabetical-order/

• July 2021 Webinar:
https://rrc.texas.gov/oil-gas/oil-gas-
workshops-and-seminars/rrc-
regulatory-webinars-oil-gas/

• May continue to use the old form 
for now

Presenter
Presentation Notes
(h) Exceptions. The commission or the commission's delegate may administratively grant an exception authorized by this section provided that the requirements of this subsection are met. 
  (1) The request for an exception shall be accompanied by the fee required by §3.78(b)(5) of this title (relating to Fees and Financial Security Requirements). 
  (2) An administrative exception shall not exceed a period of 180 days. 
  (3) The 180-day limitation shall not apply for volumes of gas less than or equal to 50 mcf of hydrocarbon gas per day for each gas well, commission-designated oil lease, or commingled vent or flare point. 
  (4) Requests for exceptions for more than 180 days and for volumes greater than 50 mcf of hydrocarbon gas per day shall be granted only in a final order signed by the commission. 
  (5) A request for an exception to cover an operating emergency, system upset, or other unplanned condition may be submitted by facsimile transmission or other means, provided that an original signed request is accompanied by the fee required by subsection (h)(1) of this section and is received by the commission within three working days of the facsimile transmission request. 
  (6) Exceptions shall be issued to the operator of a gas well or commission-designated oil lease or commingling point for commingled operations and to the operator of a processing plant or other facility subject to this section. 
  (7) Exceptions are not transferable upon a change of operatorship. Operators shall have 90 days from the date of commission approval of a transfer of operatorship to review existing exceptions to this section and, if continuation of the exception is needed, to make application for a new exception. The existing exception and existing authority shall remain in effect during the 90-day review period. If an operator files an application and fee for a new exception before the 90-day review period expires and the 90-day review period expires before the commission acts on the application, the operator is authorized to continue to operate under the existing authority pending final commission action on the application. 
  (8) One application for exception to the requirements of this section may be filed for multiple releases from gas wells, commission-designated oil leases, gas gathering systems, gas compressors or other gas handling facilities when the release of gas is the result of a full or partial shut-down of a gas gathering system, gas plant, gas compressor or other gas handling facility under subsection (f)(1)(C) or (g)(1). Each well, lease or facility must be clearly identified by the applicant and a single fee paid under §3.78(b)(5) of this title (relating to Fees and Financial Security Requirements). 
(i) Renewal and Amendment of Exceptions. 
  (1) The commission or the commission's delegate may renew an exception authorized by this section. An administrative renewal by the commission's delegate may not exceed a period of 180 days. 
  (2) A renewal shall be based upon a showing by the operator of a well, lease, or other facility subject to this section, that the conditions for which the initial exception or latest renewal was granted have not significantly changed despite a good-faith attempt by the operator to direct the gas to or utilize the gas for purposes and uses authorized by law. 
  (3) An operator shall file an application and fee for renewal of an exception with the commission 21 days prior to expiration of the existing exception authority. The request for renewal shall be accompanied by the fee required by §3.78(b)(5) of this title (relating to Fees and Financial Security Requirements). 
  (4) If an operator files an application, accompanied by the required fee, for renewal of an existing exception to the requirements of this section at least 21 days before the expiration of the existing exception and the existing authority expires before the commission acts on the application, the operator is authorized to continue to operate under the existing authority pending final commission action on the application. 
  (5) The request by an operator to amend an existing exception will require a new application for exception if the amendment will result in a material change of the previously granted exception. 
  (6) Material changes include, but are not limited to, the following: 
    (A) Change of operator of the well or facility subject to this section; and 
    (B) An increase in volume of gas to be released or an extension of the duration of an exception greater than that provided for in subsection (h) of this section. 
(j) Opportunity for hearing. 
  (1) An operator may request a hearing on any application for an exception or exception renewal required by this section. 
  (2) An operator may request a hearing on any request for administrative approval of an exception or exception renewal that has been denied by the commission or the commission's delegate. 

https://www.rrc.texas.gov/oil-gas/forms/oil-gas-forms-library/oil-gas-forms-in-alphabetical-order/
https://rrc.texas.gov/oil-gas/oil-gas-workshops-and-seminars/rrc-regulatory-webinars-oil-gas/
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16 TAC §3.32 (h) – Exceptions (3 of 5)

NEW: Form R-32 Application for 
Exception to Statewide Rule 32
• Adopted on November 4, 2020
• Download:

https://www.rrc.texas.gov/oil-
gas/forms/oil-gas-forms-library/oil-gas-
forms-in-alphabetical-order/

• May use the new form or continue 
to use the old form for now

• Future Webinar associated with the 
new online system (Spring 2021)

Presenter
Presentation Notes
(h) Exceptions. The commission or the commission's delegate may administratively grant an exception authorized by this section provided that the requirements of this subsection are met. 
  (1) The request for an exception shall be accompanied by the fee required by §3.78(b)(5) of this title (relating to Fees and Financial Security Requirements). 
  (2) An administrative exception shall not exceed a period of 180 days. 
  (3) The 180-day limitation shall not apply for volumes of gas less than or equal to 50 mcf of hydrocarbon gas per day for each gas well, commission-designated oil lease, or commingled vent or flare point. 
  (4) Requests for exceptions for more than 180 days and for volumes greater than 50 mcf of hydrocarbon gas per day shall be granted only in a final order signed by the commission. 
  (5) A request for an exception to cover an operating emergency, system upset, or other unplanned condition may be submitted by facsimile transmission or other means, provided that an original signed request is accompanied by the fee required by subsection (h)(1) of this section and is received by the commission within three working days of the facsimile transmission request. 
  (6) Exceptions shall be issued to the operator of a gas well or commission-designated oil lease or commingling point for commingled operations and to the operator of a processing plant or other facility subject to this section. 
  (7) Exceptions are not transferable upon a change of operatorship. Operators shall have 90 days from the date of commission approval of a transfer of operatorship to review existing exceptions to this section and, if continuation of the exception is needed, to make application for a new exception. The existing exception and existing authority shall remain in effect during the 90-day review period. If an operator files an application and fee for a new exception before the 90-day review period expires and the 90-day review period expires before the commission acts on the application, the operator is authorized to continue to operate under the existing authority pending final commission action on the application. 
  (8) One application for exception to the requirements of this section may be filed for multiple releases from gas wells, commission-designated oil leases, gas gathering systems, gas compressors or other gas handling facilities when the release of gas is the result of a full or partial shut-down of a gas gathering system, gas plant, gas compressor or other gas handling facility under subsection (f)(1)(C) or (g)(1). Each well, lease or facility must be clearly identified by the applicant and a single fee paid under §3.78(b)(5) of this title (relating to Fees and Financial Security Requirements). 
(i) Renewal and Amendment of Exceptions. 
  (1) The commission or the commission's delegate may renew an exception authorized by this section. An administrative renewal by the commission's delegate may not exceed a period of 180 days. 
  (2) A renewal shall be based upon a showing by the operator of a well, lease, or other facility subject to this section, that the conditions for which the initial exception or latest renewal was granted have not significantly changed despite a good-faith attempt by the operator to direct the gas to or utilize the gas for purposes and uses authorized by law. 
  (3) An operator shall file an application and fee for renewal of an exception with the commission 21 days prior to expiration of the existing exception authority. The request for renewal shall be accompanied by the fee required by §3.78(b)(5) of this title (relating to Fees and Financial Security Requirements). 
  (4) If an operator files an application, accompanied by the required fee, for renewal of an existing exception to the requirements of this section at least 21 days before the expiration of the existing exception and the existing authority expires before the commission acts on the application, the operator is authorized to continue to operate under the existing authority pending final commission action on the application. 
  (5) The request by an operator to amend an existing exception will require a new application for exception if the amendment will result in a material change of the previously granted exception. 
  (6) Material changes include, but are not limited to, the following: 
    (A) Change of operator of the well or facility subject to this section; and 
    (B) An increase in volume of gas to be released or an extension of the duration of an exception greater than that provided for in subsection (h) of this section. 
(j) Opportunity for hearing. 
  (1) An operator may request a hearing on any application for an exception or exception renewal required by this section. 
  (2) An operator may request a hearing on any request for administrative approval of an exception or exception renewal that has been denied by the commission or the commission's delegate. 

https://www.rrc.texas.gov/oil-gas/forms/oil-gas-forms-library/oil-gas-forms-in-alphabetical-order/
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16 TAC §3.32 (h) – Exceptions (4 of 5)
Features of the new Form R-32
• Exception requirements and justifications closely aligned 

with Rule 32
• Multiple flares per producing property
• Geographical location of flare facilities
• Facilitate reconciliation with production reports and 

compliance
• Facilitate data accessibility and use
• Online system implementation
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16 TAC §3.32 (h) – Exceptions (5 of 5)
• Administrative exceptions may not exceed 180 days

– Generally in 60- or 90-day increments
– Form & Fee required for all renewals

• Authorized flare rate less than 50 mcf/d are not subject to 
the 180-day limitation

• Exceptions for longer than 180 days and 50 mcf/d require 
a Final Order issued by the Commission after hearing
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Rule 32 Compliance
• Field Inspection (District Office)

– Gather coordinates
– Meter observation
– Unauthorized flaring
– Unlit flare

• Production Audit (Engineering Unit, Austin)
– Flaring without authorization

• Exception operator ≠ Producing operator
– Flaring in excess of authorized rate

• Enforcement
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Rule 32 Online System

• Phase 1 – End of March 2021
– Internal & external user dashboards
– Data entry
– Payment portal
– Application submittal & processing

• Phase 2 – August/September 2021
– Data tools
– Compliance and Enforcement tools
– Search screen for public user
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Rule 32 Contacts
Name Email Phone
Engineering Unit EngUnit@rrc.texas.gov 512-463-1126

*Bill Heard, P.E. Bill.Heard@rrc.texas.gov 512-463-7320

*Nathan Nattin Nathan.Nattin@rrc.texas.gov 512-463-6785

Tim Speer, P.E.
Engineering Unit Manager

Tim.Speer@rrc.texas.gov 512-463-6452

Paul Dubois, P.E.
Assistant Director

Paul.Dubois@rrc.texas.gov 512-463-6778

* Primary contacts for inquiries and exception applications, 

mailto:EngUnit@rrc.texas.gov
mailto:Bill.Heard@rrc.texas.gov
mailto:Nathan.nattin@rrc.texas.gov
mailto:Tim.Speer@rrc.texas.gov
mailto:Paul.dubois@rrc.Texas.gov
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Commissioner Contact Information

Christi Craddick, Chairman
Ryan Sitton, Commissioner
Wayne Christian, Commissioner
1701 N. Congress Ave.
P.O. Box 12967
Austin, TX
78711-2967
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